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December 5, 2002

Mr. Jeff Sagers
2016 South Montana Avenue
Provo, Utah 84606

Dear Mr. Sagers:

This letter is in regard to notice of intent, originally submitted to this office by a Mr. Kent Smith under the
43 CFR 3809 regulations in February 1996, and subsequently transferred in its’ entirety to yourself via
letter dated May 6, 1996. The notice work, being small scale surface quarrying, falls within sections 1
and 12, T.32 8., R. 16 W., Iron County, about a mile northeast of Mt. Spring Peak. The notice was
serialized by this office as UTU-74031, The RMS #1 Project (State of Utah, Division of Oil, Gas, and
Mining (DOGM) file S/021/024).

In March 2001, | wrote to you to inform you of recent changes in the 43 CFR 3809 regulations that this
notice is subject to. The options available to you to bring this notice in compliance with new regulations
by the regulatory deadline of January 2003 are either (1) termination of all site activity and immediate
reclamation of all site disturbances or, (2) extension of the notice and submission (again, before January
20, 2003) of a satisfactory reclamation guarantee to cover the cost of 3™ party reclamation of all existing
disturbances and any additional disturbances authorized by the notice extension.

To date | have received no indication from you which of these two options you intend to pursue. In recent
conversations with DOGM personnel, | learned that you are no longer paying the annual small mine
permit fee to keep the site active. This indicates to me you are not interested in extending this notice. If
that is the case, it will be necessary for you to contact me immediately to make arrangements for the full
reclamation of this site to avoid a non-compliance situation in January 2003.

Regardless of whether you chose to pursue option (1) or (2), | strongly advise you to contact me as soon
as possible so that we can make the necessary arrangements to avoid a non-compliance of this notice

beginning January 20, 2003 which will result from inaction. | can be reached at the above address and by
telephone at 435-865-3040.

Sincerely

Ed Ginouves
Mining Engineer

RECEIVED
DEC 0 9 2002

DIV. OF OIL, GAS & MINING

cc: Mr. Tom Munson, DOGM



